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Mobile Wallet Providers—Pending CFPB Proposal on
Prepaid Cards
By Obrea O. Poindexter, Ryan H. Rogers, and Ashley R. Hutto-Schultz
The Consumer Financial Protection Bureau (CFPB) recently announced in a blog post that it will hold a field
hearing regarding prepaid cards on November 13, 2014, in Wilmington, Delaware. We fully expect that the field
hearing will serve as a backdrop for the CFPB to unveil its long-awaited proposed rule to regulate generalpurpose reloadable prepaid cards ("GPR Cards"). Mobile wallet providers should review the CFPB's proposal to
determine how it will impact their business.
In its May 2012 Advance Notice of Proposed Rulemaking (ANPR) on this topic, the CFPB cited the rapid growth
and consumer adoption of GPR Cards as a reason for supporting a more "comprehensive federal regulatory
regime" for such cards. The CFPB also signaled in the ANPR that the scope of a GPR Card proposal would not
be limited to physical cards by noting that prepaid card products "may include other mechanisms, such as a key
fob or cell phone application, that access a financial account."
Given the growth in mobile payment functionality since the issuance of the ANPR, the CFPB is certain to address
how the proposed rule will apply to mobile wallet applications that have prepaid card functionality. As a result, the
CFPB proposed rule should be of interest not only to banks that issue GPR Cards, but also to money transmitters
and other non-bank entities that provide consumers with mobile wallet functionality.
We are following the CFPB's action on GPR Cards closely and will prepare an alert that explains the new rules of
the road that the CFPB will propose for these products. To keep abreast of our coverage of mobile paymentsrelated developments, download our app—MoFoMobl$ (or MobileMoney)—which we created especially for the
mobile payments industry. The app, which is available on iOS platforms, offers regulatory overviews, alerts,
articles, and a weekly digest of market developments.
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About Morrison & Foerster:
We are Morrison & Foerster—a global firm of exceptional credentials. Our clients include some of the largest
financial institutions, investment banks, Fortune 100, technology and life science companies. We’ve been
included on The American Lawyer’s A-List for 11 straight years, and Fortune named us one of the “100 Best
Companies to Work For.” Our lawyers are committed to achieving innovative and business-minded results for our
clients, while preserving the differences that make us stronger. This is MoFo. Visit us at www.mofo.com.
Because of the generality of this update, the information provided herein may not be applicable in all situations
and should not be acted upon without specific legal advice based on particular situations. Prior results do not
guarantee a similar outcome.
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