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OVERVIEW OF FINANCIAL SERVICES SECTOR 
 

1. What are the types of entities that form the financial 
services sector in your jurisdiction? 

 

The financial services sector comprises: 

 Banks (and other deposit-taking institutions). 

 Trust banks and trust companies. 

 Securities firms. 

 Investment advisers.  

 Investment managers. 

 Insurance companies. 

 Money lenders. 

 Fund transfer service providers.  

 Virtual currency exchange service providers.  

Credit card and instalment sales businesses are regulated by 
the Instalment Sales Act (Act No. 159 of 1961, as amended). 
Issuers of credit cards (and, from June 2018, acquirers of 
member shops accepting credit card payments) must be 
registered with the Ministry of Economy, Trade and Industry. A 
credit card issuer is not required to have a banking licence in 
Japan. 

 

2. What are the key regulatory authorities that are 
responsible for the financial services sector? 

 

Japan only has national-level financial regulations. The same 
regulations apply to all financial services provided in the country, 
even when a prefectural governor is the competent regulator. 

Financial Services Agency (FSA) and local finance 
bureaus (LFBs) 

The FSA and LFBs are generally responsible for overseeing the 
financial services sector, subject to a few exceptions (see 
below). 

Prefectural governors 

Prefectural governors supervise money lenders who have a 
lending office or offices in a single prefecture. A money lender 
that has offices in two or more prefectures is subject to the 
supervision of LFBs. 

Ministry of Economy, Trade and Industry (METI) 

The METI oversees businesses related to credit card and 
instalment sales, other than money lending and other activities 
regulated by statutes for which the FSA is responsible (such as 
cashing and debit/prepaid cards). 

OVERVIEW OF FINTECH SECTOR 
 

3. What areas of the financial services sector has FinTech 
significantly influenced so far? 

 

FinTech has significantly influenced:  

 Banking and fund transfer/settlement services. 

 Crowdfunding services. 

 Robo-advisory services. 

 

4. How do traditional financial services entities engage 
with FinTech? 

 

Many banks actively engage in the development of new fund 
transfer/settlement mechanisms using new technology, such as 
blockchain. For example, some banks have actually started 
experimenting with fund transfers using blockchain technology. 
It is also reported that some banks are examining a new online 
scheme to share information related to know-your-customer 
verification procedures, to ensure compliance with anti-money 
laundering requirements. 

Banks are subject to business scope limitations (similar to the 
US Glass-Steagall regime) and cannot own subsidiaries and 
affiliated companies other than those engaged exclusively in 
certain types of business included on a list of permitted 
businesses. However, the restrictions over the permitted 
business scope of subsidiaries and affiliated companies were 
eased in 2017 to promote investments in FinTech and 
customers' convenience, so that banks can now partner with, 
and invest in, FinTech companies.  

Some securities companies and asset managers have launched 
robo-advisory services and have introduced FinTech into their 
proprietary trading (for example, high-frequency trading and 
algorithmic trading). 

Additionally, some insurance companies provide new insurance 
products that use new technology (InsurTech) (see Question 8). 

REGULATORY ENVIRONMENT 
Alternative finance 
 

5. How is the use of FinTech in alternative finance 
activities regulated? 

 

To engage in money lending business in Japan, a person must 
be registered as a money lender. The offering of securities is 
also strictly regulated. Therefore, the following types of 
crowdfunding platforms have been developed in the Japanese 
market. 
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Crowdfunding lending platforms 

Investors can invest in a collective investment scheme under a 
silent partnership agreement. The partnership (platform) 
operator will have discretion to operate the business and to lend 
money to borrowers using the funds collected from investors. 
This scheme requires the platform operator to hold two licences 
for: 

 The sale of the partnership interests. The marketing and 
solicitation of investments in collective investment scheme 
interests requires registration as a type 2 financial business 
operator under the Financial Instruments and Exchange Act 
(Act No. 25 of 1948, as amended) (FIEA). These activities 
are subject to supervision by the Financial Services Agency 
(FSA) and local finance bureaus (LFBs) and to compliance 
with certain requirements (including minimum capital and 
net asset requirements, establishment of internal control 
systems, code of conduct regulations, bookkeeping, regular 
reporting and on-site/off-site inspections by the regulator). 

 Money lending. The conduct of money lending business 
requires registration as a money lender under the Money 
Lending Business Act (Act No. 32 of 1983, as amended). 
Money lending activities are subject to supervision by the 
FSA and LFBs or relevant prefectural governor and to 
compliance with certain requirements (including minimum 
net asset requirement, establishment of internal control 
systems, code of conduct regulations, bookkeeping, regular 
reporting and on-site/off-site inspections by the regulator).  

A collective investment scheme is used to avoid each investor 
being deemed as engaged in money lending business and 
subject to the licensing requirement under the Money Lending 
Business (which, according to the FSA's response to some no 
action letter inquiries, would apply if the investor retained rights 
to influence lending decisions). 

Crowdfunding equity platforms 

Investors can invest in private equity through online-based 
offering or private placement. This type of business is defined 
as a type 1 small amount electronic offering handling business 
under the FIEA, which was introduced as a new tool to supply 
risk money to the market. The platform is operated by a person 
registered as a type 1 financial instruments business operator 
and subject to supervision by the FSA and LFBs and compliance 
requirements (including compliance with minimum capital and 
net asset requirements, establishment of internal control 
systems, code of conduct regulations, bookkeeping, regular 
reporting and on-site/off-site inspections by the regulator). The 
stringent restrictions on other lines of business and the capital 
adequacy test that would otherwise be applicable to a type 1 
financial instruments business operator do not apply if the 
operator only engages in type 1 small amount electronic offering 
handling business. 

Product purchase/donation platforms 

Investors can purchase products from, or donate money to 
fundraisers through, platforms. These types of platform are not 
subject to any financial regulations, provided that the transaction 
qualifies as an online sale of goods or services and complies 
with certain consumer protection laws applicable to online sales. 

Payment platforms 
 

6. How is the use of FinTech in payments-related 
activities regulated? 

 

For digital and mobile payments, credit cards, prepaid 
settlement methods (including prepaid cards and IDs charged 
with certain prepaid amount), and debit cards are widely used. 

Credit card issuers and acquirers of member shops are subject 
to regulations, including the requirement to register under the 
Instalment Sales Act. Credit card issuers and acquirers must 
implement appropriate measures to prevent the unauthorised 
use of credit card numbers and ensure that these measures are 
implemented by member shops. 

Issuers of prepaid settlement methods that can be used at third 
party member shops must register under the Payment Services 
Act (Act No. 59 of 2009, as amended) (PSA). They are subject 
to regulatory requirements, including reporting obligations and 
the obligation to deposit certain amounts calculated based on 
the outstanding amount of issued and unused prepaid 
settlement methods. Prepaid settlement methods must not be 
refundable in cash. If the amount deposited is refundable in 
cash, the issuer may be deemed as engaged in fund transfer 
business, which is subject to a more stringent set of regulations 
under the PSA. 

Debit card issuers (other than banks and deposit-taking financial 
institutions) may be regarded as engaged in fund transfer 
business depending on their business model, and if so, must be 
registered under the PSA. They must: 

 Report periodically on their business and aggregate 
outstanding amounts received from customers but not yet 
delivered to the designated recipients. 

 Deposit an amount based on such outstanding amount. 

Businesses regulated by the Instalment Sales Act are 
supervised by the Ministry of Economy, Trade and Industry, and 
must register with the competent local Bureau of Economy, 
Trade and Industry. Businesses regulated by the PSA are 
subject to the supervision of the Financial Services Agency and 
local finance bureaus. 

Investment/asset management 
 

7. How is the use of FinTech in the securities market 
regulated, if at all? 

 

Wholesale securities market 

Some securities firms and institutional investors (including 
hedge funds) use high-frequency trading (HFT) and/or 
algorithmic trading. Proprietary trading using HFT/algorithmic 
trading is outside the scope of Japanese financial regulations. 
However, the Financial Instruments and Exchange Act (FIEA) 
was recently amended and specific regulations on certain 
HFT/algorithmic trading (defined as "high-speed trading" (HST) 
under the FIEA) took effect on 1 April 2018. Under the new 
regime, a person conducting HST (limited to persons that place 
orders to exchanges and/or proprietary trading systems (PTSs) 
designated by the Financial Services Agency (FSA) through 
servers placed at collocation areas of such exchanges or PTSs) 
must be registered with the FSA and are subject to certain 
regulatory requirements (for example, minimum capital and net 
asset requirements, establishment of internal control systems, 
bookkeeping, regular reporting, and on-site/off-site inspections 
by the regulator).  

Additionally, securities firms and other financial institutions 
acting as brokers on exchanges or PTSs cannot accept orders 
from persons conducting HST without the required registration. 

Retail investment market 

There are several types of FinTech services, mainly for retail 
investors: 

 Robo-advisory services (advisory only). If robo-advisory 
services do not involve any discretional decision-making by 
a robo-advisory service provider and are provided free of 
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charge, the service provider will not be subject to any 
licensing requirement. However, if any fee or financial 
consideration is paid or provided to the service provider, this 
is likely to trigger the requirement to be registered as an 
investment adviser under the FIEA, and supervision by the 
FSA and local finance bureau (LFB). 

 Robo-advisory (asset management). If robo-advisory is 
provided in the form of asset management (for example, the 
service provider makes investments at its discretion on 
behalf of customers based on robo-advisory technology), 
this will trigger the requirement to be registered as an 
investment manager under the FIEA, as well as supervision 
by the FSA and LFB. 

 Equity crowdfunding. See Question 5, Crowdfunding 
equity platforms. 

InsurTech 
 

8. How is the use of FinTech in the insurance sector 
regulated? 

 

Some insurance companies provide new types of insurance 
products, many of which use technology enabling optimised 
insurance premiums (for example, telematics for car insurance). 
In Japan, insurance business is strictly regulated. Licensed 
insurance companies that solely use InsurTech are not subject 
to specific regulations. 

Peer-to-peer insurance products are not currently allowed in 
Japan. 

Under the Insurance Business Act (Act No. 105 of 1995, as 
amended), an insurance company must describe each 
insurance product it markets in its Descriptions of Methods of 
Business. Any substantial change to the Descriptions of 
Methods of Business must be approved by the Financial 
Services Agency (FSA). Therefore, the launch of a new 
insurance product using FinTech may require the approval of 
the FSA. 

Blockchain-based solutions 
 

9. How is the use of blockchain in the financial services 
sector regulated? 

 

In Japan, the use of blockchain or other technology by regulated 
financial services providers is not subject to specific financial 
regulations. However, regulated entities must examine whether 
the use of such technology is adequate in terms of sound and 
stable operation and data security. The Financial Services 
Agency (FSA), the Ministry of Economy, Trade and Industry and 
the Bank of Japan are actively examining the use and industrial 
promotion of blockchain technology. 

Japan is the first country to have introduced legislation 
governing cryptocurrencies. Certain cryptocurrency-related 
businesses are subject to regulations under the Payment 
Services Act (PSA). The PSA currently defines "virtual 
currencies" as including certain cryptocurrencies and tokens. 
Persons carrying out the following activities on a business basis 
must be registered as virtual currency exchange service 
providers with the FSA in accordance with the PSA:  

 Purchase and sale of a virtual currency (that is, exchanges 
with legal currency) and exchanges between different virtual 
currencies.  

 Intermediary, brokerage or agency services for such 
purchases and sales or exchanges.  

 Management of users' money or virtual currency in 
connection with any of the above activities.  

Virtual currency exchange service providers are subject to the 
supervision of the FSA and local finance bureaus, and must 
comply with certain requirements (such as minimum capital and 
net asset requirements, asset segregation and other code of 
conduct regulations, bookkeeping, regular reporting, and on-
site/off-site inspection by the regulator). 

The PSA does not include specific regulations on initial coin 
offering (ICO) and distribution or related services (such as 
advisory and asset management relating to virtual currencies). 
It is reported that the FSA has started considering the 
introduction of further regulations on cryptocurrency-related 
transactions such as ICOs. On 8 March 2018, the FSA 
announced the launch of the Study Group on Virtual Currency 
Businesses, which the FSA asked to review and consider the 
regulatory regime in response to recent issues concerning 
virtual currencies, including: 

 Loss of customer assets due to third party hacking. 

 Lack of integrity of compliance systems of some virtual 
currency exchange service providers found through FSA 
inspections. 

 Protection of investors from volatile fluctuations in the price 
of virtual currencies. 

 New types of transactions, such as margin transactions and 
ICOs.  

Financial services infrastructure 
 

10. What types of financial services infrastructure-related 
activities of FinTech entities are regulated? 

 

Certain financial services infrastructure-related activities are 
regulated, depending on the nature of the services. Activities of 
intermediary, broker or agent for regulated financial services 
trigger licensing requirements, regardless of whether these 
activities are provided through FinTech or traditional means. 
Therefore, if the following activities are provided by FinTech 
entities, they may be subject to the relevant regulations: 

 Acting as intermediary or agent for and on behalf of 
banks with respect to any banking business (that is, 
accepting deposits, providing loans and conducting 
fund transfer services). This requires approval as a bank 
agent under the Banking Act (Act No. 59 of 1986, as 
amended). Persons engaging in these activities are subject 
to supervision by the Financial Services Agency (FSA) and 
local finance bureaus (LFBs), and must comply with certain 
requirements (such as code of conduct regulations, 
bookkeeping, regular reporting and on-site/off-site 
inspection by the regulator). Similar regulations apply to 
other types of deposit-taking financial institutions. 

 Acting as intermediary, broker or agent with respect to 
securities-related services and products and 
derivatives transactions (except those listed in the third 
and fourth bullet points below). This requires registration 
as a type 1 financial instruments business operator. 
Persons engaging in these activities are subject to 
supervision by the FSA and LFBs and must comply with 
certain requirements (such as capital requirements, 
including capital adequacy tests, establishment of internal 
control systems, restrictions on other lines of business, 
code of conduct regulations, bookkeeping, regular reporting 
and on-site/off-site inspection by the regulator). If a person 
other than a type 1 financial instruments business operator 
is engaged in such business as an agent for one or more 
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type 1 financial instruments business operator(s) or 
discretionary investment manager(s), that person can 
engage in such agency business by registering with the 
FSA as a financial instruments intermediary service 
provider, designating the financial instruments business 
operator(s) for which it is acting as an agent. A registered 
financial instruments intermediary service provider must 
comply with certain requirements (such as code of conduct 
regulations, bookkeeping, regular reporting and on-site/off-
site inspection by the regulator).  

 Acting as intermediary, broker or agent with respect to 
collective investment scheme services. This requires 
registration as a type 2 financial instruments business 
operator. Persons engaging in these activities are subject to 
supervision by the FSA and LFBs and must comply with 
certain requirements (such as minimum capital and net 
asset requirements, establishment of internal control 
systems, code of conduct regulations, bookkeeping, regular 
reporting and on-site/off-site inspection by the regulator). 

 Acting as intermediary or agent with respect to entering 
into advisory agreements or investment management 
agreements. This requires registration as an investment 
adviser engaging in agency business. Persons engaging in 
these activities are subject to supervision by the FSA and 
LFBs and must comply with certain requirements (such as 
minimum capital and net asset requirements, establishment 
of internal control systems, code of conduct regulations, 
bookkeeping, regular reporting and on-site/off-site 
inspection by the regulator). 

 Acting as intermediary or agent with respect to 
insurance contracts. This triggers licensing requirements 
under the Insurance Business Act (the required licence 
depends on the type of insurance and the activities carried 
out) and may be subject to certain regulations by the FSA 
and LFBs. 

 Acting as intermediary in loan transactions (including 
extensions of credit). This requires registration as a 
money lender under the Money Lending Business Act. 
Persons engaging in these activities are subject to 
supervision by the FSA and LFBs or the relevant prefectural 
governor, and must comply with certain requirements (such 
as minimum capital and net asset requirements, 
establishment of internal control systems, code of conduct 
regulations, bookkeeping, regular reporting and on-site/off-
site inspection by the regulator). 

 Acting as intermediary, broker or agent with respect to 
the purchase and sale of a virtual currency or 
exchanges between different virtual currencies. This 
requires registration as a virtual currency exchange service 
provider (see Question 9). 

In 2017, the Banking Act and the statutes regulating other types 
of deposit-taking financial institutions were amended to 
introduce new regulations applicable to certain payment 
initiation service providers and account information service 
providers (collectively referred to as electronic payment 
intermediate services providers). The objectives of the new rules 
are similar to those of Directive (EU) 2015/2366 on payment 
services in the internal market, and the new rules are expected 
to enter into force on 1 June 2018.  

Payment initiation services include delivering instructions for 
fund transfer transactions to a bank (or other deposit-taking 
institution) at which a customer holds its own account through 
an electronic data processing system based on the customer's 
order. Account information services include account 
aggregation services or similar services for which the service 
provider obtains a customer's information from a bank or banks 

where the customer holds its own account(s) through an 
electronic data processing system based on the customer's 
order. There services are often provided through using the 
customer's log in ID and password and other information 
necessary to access the customer's information on digital 
banking/online banking platforms.  

After the amendments come into force, electronic payment 
intermediate services providers will be required to register with 
the FSA and be subject to its supervision. They will also need to 
comply with certain requirements (such as minimum net asset 
requirement (which is zero), code of conduct regulations, 
bookkeeping, regular reporting and on-site/off-site inspection by 
the regulator). Under the amended Banking Act and statutes, an 
electronic payment intermediate services provider must enter 
into a contract with each bank with which a customer has 
accounts. Banks must make efforts so that electronic payment 
intermediate services providers can provide their services 
without obtaining customers' log in IDs and passwords (for 
example, through access via open application programming 
interfaces). 

No similar regulations have yet been proposed for other financial 
services (such as securities and insurance). 

There are no further regulations specifically applicable to 
FinTech entities' services (such as general research, data 
processing and security-related services). 

REGULATORY COMPLIANCE 
 

11. What are the key regulatory compliance issues faced 
by FinTech entities? 

 

Japanese general financial regulations apply to all regulated 
financial services regardless of whether the services are 
provided through and/or involve FinTech. However, there are 
specific regulations on: 

 Type 1 small amount electronic offering handling business 
(see Question 5). 

 High-speed trading (see Question 7). 

 Virtual currency exchange service providers (see Question 
9). 

 Electronic payment intermediate services providers (see 
Question 10). 

Regulators pay special attention to customer protection and 
anti-money laundering, among other regulatory issues.  

FinTech entities must establish sufficient internal control 
systems enabling them to provide their and services in a sound 
and stable manner. Therefore, compliance with privacy, data 
protection and cybersecurity requirements are key issues. The 
preparation of a business continuity plan is also crucial. 

FinTech entities must also comply with the anti-money 
laundering and know-your-customer (KYC) regulations set out 
in the Act for Prohibition of Transfer of Crime Proceeds (Act No. 
22 of 2007, as amended) (Crime Proceeds Act), if their 
services/business fall under the category of regulated business. 
KYC procedures (including in non-face-to-face situations, such 
as transactions through online platforms) are detailed in the 
Crime Proceeds Act. 

 

12. Do FinTech entities encounter any additional 
regulatory barriers in entering into partnerships or 
other arrangements with traditional financial services 
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providers? How common are these arrangements in 
your jurisdiction? 

 

Japanese financial regulations do not impose additional 
regulatory barriers in entering into partnerships or other 
arrangements with traditional financial services providers. In 
2017, the restrictions imposed on the business scope of banks' 
subsidiaries and affiliated companies were eased to promote the 
use of FinTech for banking business and customers' 
convenience, so that banks can partner with, and invest in, 
FinTech companies (see Question 4). The authors frequently 
observe announcements related to partnership, collaboration 
and co-operation between FinTech entities and traditional 
financial services providers such as banks. 

Generally, financial regulations are equally applicable to all 
regulated financial services, regardless of whether the services 
are provided through and/or involve any FinTech. 

 

13. Do foreign FinTech entities intending to provide 
services in your jurisdiction encounter regulatory 
barriers that are different from domestic FinTech 
entities? 

 

There are no regulatory barriers if the services provided by 
FinTech entities do not fall under the category of regulated 
services/business. 

By contrast, if services are subject to Japanese financial 
regulations (in particular licensing requirements), this will 
generally require the foreign FinTech entity to establish a local 
entity or branch in Japan, depending on the applicable 
regulations. Under certain regulations, a relevant licence can 
only be granted to a non-Japanese entity when the entity 
actually and legally engages in the same type of business in 
another jurisdiction (for example, this applies to licences granted 
to virtual currency exchange service providers). Additionally, the 
grant of a banking licence to the branch of a non-Japanese bank 
requires reciprocity in the home jurisdiction of the foreign bank 
(Banking Act). However, there are no such requirements under 
other financial regulations. 

 

14. What steps can be taken in your jurisdiction to protect 
FinTech innovations and inventions? 

 

As services and businesses related to FinTech use innovative 
technologies, it is prudent to consider whether such technology 
can be protected by business method patents. Where 
technology is not eligible for patent protection, it is 
recommended to protect its confidentiality to benefit from 
statutory remedies. 

For more information, see the Japanese Patent Office's "Policies 
concerning Business Method Patents" 
(www.jpo.go.jp/tetuzuki_e/t_tokkyo_e/tt1211-055.htm) and the 
website of the Ministry of Economy, Trade and Industry's Office 
of Intellectual Property Protection 
(www.meti.go.jp/policy/ipr/eng/index.html). 

GOVERNMENT INITIATIVES 
 

15. To what extent have governments and/or regulators in 
your jurisdiction sought to create a more favourable 
regulatory environment for FinTech entities? 

 

The Japanese Government has started discussions for the 
introduction of a Japanese regulatory sandbox (that is, an 
environment where certain activities can be undertaken without 
the full impact of domestic laws and regulations). It is not yet 
clear when and to what extent the regulatory sandbox will be 
available. However, it is possible that certain FinTech activities 
will benefit from this regulatory sandbox (if introduced). 

Additionally, in December 2017, the Financial Services Agency 
(FSA) has set up a special department (FinTech Support Desk) 
to collect questions, requests, proposals and other opinions 
related to new innovative business, including FinTech. 

The Ministry of Economy, Trade and Industry (METI) has also 
held some study and working groups concerning new innovative 
financial services and published a statement in this respect 
(FinTech Vision) in May 2017. 

The authors understand that the Japanese Government, 
especially through the FSA and METI, is actively examining the 
regulatory framework that would allow to achieve a balance 
between industry promotion and regulatory goals (such as 
customer protection). 

 

16. Are there any special regimes in place to facilitate 
access to capital for FinTech entities? 

 

While there are various financial support regimes in place (some 
of which may be available to FinTech entities), no special 
regimes have been enacted to the authors' knowledge. 

 

17. Is the government taking measures to encourage 
foreign FinTech entities to establish a domestic 
presence? 

 

There are various financial support regimes in place, some of 
which may be available to FinTech entities. Additionally, the 
Ministry of Justice has introduced an incentive system to 
promote entry of highly-skilled foreign professionals in Japan 
(Points-based System for Highly-Skilled Foreign Professionals). 

For more information, see "Points-based Preferential 
Immigration Treatment for Highly-Skilled Foreign Professionals" 
(Ministry of Justice) (www.immi-
moj.go.jp/newimmiact_3/en/index.html). 

CROSS-BORDER PROVISION OF SERVICES 
 

18. Are there any special rules that affect the cross-border 
provision of financial products or services by both 
domestic and foreign FinTech entities? 

 

Domestic FinTech entities 

It is generally understood that Japanese financial regulations 
apply to any person providing regulated services to, or 
transacting with, Japanese customers/investors (that is, 
Japanese residents). There are no special rules applicable to 
FinTech entities. Further, the authors understand that the 
Financial Services Agency's approach is to consider the 
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circumstances in which specific regulations apply to cross-
border transactions on a case-by-case basis. 

Foreign FinTech entities 

See above, Domestic FinTech entities.  

Foreign FinTech entities are generally subject to Japanese 
regulations in the same manner as domestic FinTech entities if 
they either (as part of their business): 

 Provide regulated services to customers/investors located in 
Japan. 

 Engage in solicitation activities relating to regulated services 
addressed to customers/investors located in Japan. 

However, special provisions allow offshore service providers 
without a licence in Japan to provide certain services to a limited 
category of Japanese customers (such as the provisions 
applicable to foreign securities brokers/dealers under the 
Financial Instruments and Exchange Act). There are no such 
provisions in the Payment Services Act and Money Lending 
Business Act. 

THE FUTURE OF FINTECH 
 

19. Are there any ongoing regulatory measures or 
initiatives that may affect FinTech in your jurisdiction? 

 

It is reported that the FSA has started considering the 
introduction of additional regulations on cryptocurrency-related 
transactions (such as initial coin offerings (ICOs)). On 8 March 
2018, the FSA announced the launch of the Study Group on 
Virtual Currency Businesses, which the FSA asked to review 
and consider the regulatory regime in response to recent issues 
concerning virtual currencies, including:  

 Loss of customer assets due to third party hacking. 

 Lack of integrity of compliance systems of some virtual 
currency exchange service providers found through FSA 
inspections. 

 Protection of investors from volatile fluctuations in the price 
of virtual currencies. 

 New types of transactions, such as margin transactions and 
ICOs. 

If the introduction of new regulations requires amendments to 
the relevant laws (such as the Payment Services Act and 
Financial Instruments and Exchange Act), the amendment 
procedure will take some time (including passing by the Diet). 

 

THE REGULATORY AUTHORITIES 

Financial Services Agency (FSA) (金融庁)  

W www.fsa.go.jp/en/index.html 

Principal responsibilities. The FSA is responsible for ensuring the stability of Japan's financial system, and protecting depositors, 
insurance policyholders and securities investors through measures such as planning and policymaking concerning the financial 
system, inspection and supervision of private sector financial institutions, and surveillance of securities transactions. The FSA 
plays an extremely important role for the sound development of the national economy (see: www.fsa.go.jp/en/about/pamphlet.pdf). 

Ministry of Economy, Trade and Industry (METI) (経済産業省)  

W www.meti.go.jp/english/index.html 

Principal responsibilities. The METI's mission is to develop Japan's economy and industry by focusing on promoting economic 
vitality in private companies and smoothly advancing external economic relationships, and to secure stable and efficient supply of 
energy and mineral resources (Article 3, Act for Establishment of the Ministry of Economy, Trade and Industry). 

 

ONLINE RESOURCES 

e-Gov Statutes Search (e-Gov法令検索) 

W http://elaws.e-gov.go.jp 

Description. This database is operated by the Ministry of Internal Affairs and Communications and other relevant governmental 
authorities, and provides official information on Japanese statutes.  

Japanese Law Translation Database System 

W www.japaneselawtranslation.go.jp 

Description. This database operated by the Ministry of Justice provides unofficial English translations of some Japanese statutes 
for reference purposes only. Some of the translations are not up to date. 

Financial Services Agency's (FSA) website 

W www.fsa.go.jp/en/laws_regulations/index.html 

Description. The FSA's webpage provides access to relevant financial laws and regulations (including guidelines). Some of the 
translations are not up to date. 
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Raising: Compact Commentary of Companies Act Volume 7 
(2016 Shojihomu. Co-authored); An Arranger's liability in 
syndicated loan transactions (2011 Bankers Law. Co-authored); 
Amendment of Commodity Exchange Act in Japan (2011 
Bankers Law. Co-authored). 
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Professional qualifications. Attorney at Law, admitted to 
practise in Japan  

Areas of practice. Capital markets; derivatives; settlement; 
financial regulations. 

Recent transactions 

 Advising Japanese and foreign financial institutions on 
various Japanese financial regulations. 

 Advising Japanese and foreign financial institutions on 
derivatives, repos and securities lending transactions. 

 Advising foreign clients concerning the registration of their 
subsidiaries as virtual currency exchange service 
providers/fund transfer service providers in Japan. 

Languages. Japanese, English 

Professional associations/memberships. Daini Tokyo Bar 
Association; Japan Federation of Bar Associations; Japan 
Association of the Law of Finance. 

Publications. "Discussion meeting: Negative Interest and 
Banking Law based on "Outline of the Approaches" published 
by Financial Law Board" (2016, Kin'yu Houmu Jijyo (Banking 
Law Journal). Co-authored); "Concern about margin regulations 
on OTC Derivatives Transactions" (2013, Kin'yu Zaisei Jijyo 
(Weekly Financial Affair). Co-authored). 

 

 


